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THE STORY FOR Q1 2024

1.  We enter 2024 with positive momentum for stocks and bonds on an improving economic
landscape, and we see many opportunities across stocks, bonds, and alternative assefs.

2. Fed policy has shifted toward favorable deflationary trends — short-term rate cuts are
expected and should be supportive of stock and bond prices.

3. The job market continues to cool, reducing the risk of more wage inflation.

4.  While market breadth continues to improve as macro risks abate, quality companies with
strong cash flow are expected to remain in favor.

5. The equity market has the presidential cycle on its side in 2024 - since 1952, the S&P500
market index has not declined in a year in which an incumbent president was running for re-
election.

6.  While earnings expectations are rising in the US, valuations once again favor foreign markets.

7. There is value in fixed-income markets — while credit spreads remain narrow, tax equivalent
yields in municipal and other higher-quality bonds are attractive.

8. Gold and commodities are expected to do well on the back of fading monetary policy
drag, a falling US dollar, receding recession fears, and near-shoring trends.

9. Private and real asset alternative investments remain attractive, and helpful diversifiers of risk
in portfolios.



2023 BETTER THAN ANYONE EXPECTED
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2023 Better than Expected

* The big surprises of 2023 were the sharp outperformance of global growth and the rapid normalization of inflation in the second half of the
year. The upside growth surprise reflected a fading drag from monetary policy tightening, as well as a recovery in income growth that kept
consumer spending growth solid.

* The progress on inflation despite firm growth underscored the unique nature of this cycle. Labor market rebalancing progressed smoothly as
excess job openings unwound—despite unemployment rates remaining low—while labor supply beat expectations (both due to favorable
hiring prospects and an immigration rebound). As inflation nears the finish line, the bar to cut rates has fallen, and central banks should begin
to normalize policy in 2024.

2024 Economic & Market Forecasts
Domestic Equities: The changing composition of the S&P 500 toward more asset-light industries like Technology, Health Care, and Financials
probably means that the long-term trend toward higher-than-normal earnings growth will continue. At the same, it is difficult to see meaningful
multiple expansion from these levels given some of the structural tailwinds for higher inflation and long-term interest rates such as
deglobalization and America’s ever-worsening fiscal situation.
International Equities: To the extent to which we believe the great movement toward globalization is slowing rapidly, we suspect that earnings
growth at truly global companies may slow as well. This may be offset to a certain degree by a weakening of the US dollar. Japan and India
are two international markets we see benefitting from the trends toward globalization.
Bonds: Yields are close to what one could argue are normalized levels for a 5% nominal GDP world. Corporate Spreads are likely a little too
tight for the long-run outlook, and some reversion to mean should play out.
Real assets: A consistent commitment to green energy alternatives, particularly EVs, is likely to boost demand for certain commodities well
beyond the global economy’s ability fo produce them. Here again, a trend toward deglobalization and the higher transport costs that are
likely to accompany it is likely to boost the price of a variety of soft and hard commodities.

Refer to appendix for disclosures and data sources



THE FED AND INTEREST RATES

It's too early to determine the rate cycle, and if a recession is imminent the Fed may need to consider
easing policy to a greater extent in 2024.

Federal Funds Rate Expectations
FOMC and Market Expectations for the Fed Funds Rate
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INFLATION: MoM & YoY COMPARISONS

Despite the promising trend over the past two quarters, expect the Fed to remain data dependent and
avoid rate cuts until the second quarter.
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LABOR MARKET (SLOWLY) NORMALIZING

While trending in the right direction, there is still a surplus of demand for labor that contributes to
maintaining a low level of unemployment and higher interest rates for longer.
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MARKET BREADTH UNVEILED

As free cash flow growth in the leading holdings decelerates, the market is anticipated to expand.

Magnificent 7 Growth in Free Cash Flow vs. Rest of S&P 500
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PRESIDENTIAL CYCLE IS A TAILWIND FOR 2024
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The relationship between the S&P 500 and an incumbent president’s odds of winning has long been
established and is now continuing with Biden. If the US economy is doing well, stocks should perform well.

S&P 500 Returns in Year 4 of the Presidential Cycle
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US EARNINGS OUTLOOK IS POSITIVE

The EPS consensus trend is supportive of stocks as wage and consumer savings frends continue to be

navigated.
S&P 500 EPS Estimate Progression:
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NAVIGATING GLOBAL EQUITY VALUATIONS

Discounted valuations help make the case for investing in international equities.

Global Valuations
Current and 25-year next 12 months price-to-earnings ratio
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THE APPEAL OF MUNICIPAL BONDS

Municipal bonds remain a recommended choice for conservative investors, given higher tax equivalent
yields. With a yield curve that is inverted on the short end and steep between 10 and 15 years, we prefer a barbell structure for
municipal bond exposure.

Muni Tax-Equivalent and Treasury Yield Curves
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OPPORTUNITIES IN CREDIT

Compensation for taking on corporate credit risk remains decent but is less attractive than in 2023, as
credit spreads tightened and default rates increased.

Credit Spreads
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GOLD OUTLOOK

Gold’s outlook remains favorable, supported by a weakening US dollar and declining real 10-year rates,
reaffirming its role as an inflation hedge and safe-haven asset.
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DIVERSIFICATION OPPORTUNITIES WITH ALTERNATIVE INVESTMENTS

10-Year Annualized Return
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We see many opportunities in alternative investments in this dynamic market environment.

Correlations, Returns and Yields
10-year correlations and 10-year annualized total returns, quarterly
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IMPORTANT DISCLOSURES

Miracle Mile Advisors LLC (“MMA") is a registered investment advisor. Advisory services are only offered to clients or prospective clients where MMA and its representatives are
properly licensed or exempt from licensure. The views expressed in this commentary are subject to change based on market and other conditions. These documents may
contain certain statements that may be deemed forward-looking statements. Please note that any such statements are not guarantees of any future performance and actual
results or developments may differ materially from those projected. Any projections, market outlooks, or estimates are based upon certain assumptions and should not be
construed as indicative of actual events that will occur.

These materials are solely informational, based upon publicly available information believed to be reliable, and may change without notice. Our views may change
depending on market conditions, the assets presented to us, and your objectives. This is based on market conditions as of the printing date. Miracle Mile Advisors, LLC shall not
in any way be liable for claims relating to them and makes no express or implied representations or warranties as to their accuracy or completeness or for statements or errors
contained in, or omissions from, them. All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation or
warranty as to the current accuracy, reliability or completeness of, nor liability for, decisions based on such information and it should not be relied on as such. Legal,
accounting and fax restrictions, fransaction costs and changes to any assumptions may significantly affect the economics of any transaction.

The information provided is for educational and informational purposes only and does not constitute investment advice and it should not be relied on as such. It should not be
considered a solicitation to buy or an offer to sell a security. It does not take into account any investor's particular investment objectives, strategies, tax status or investment
horizon. You should consult your attorney or tax advisor. The information and analyses contained herein are not intended as tax, legal or investment advice and may not be
suitable for your specific circumstances; accordingly, you should consult your own tax, legal, investment or other advisors, at both the outset of any transaction and on an
ongoing basis, fo determine such suitability. Miracle Mile Advisors, LLC does not render advice on tax and tax accounting matters fo clients. This material was not intended or
written to be used, and it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer under U.S. federal tax laws. These
materials do not constitute an offer to buy or sell any financial instrument or participate in any trading strategy. No investment strategy or risk management technique can
guarantee returns or eliminate risk in any market environment. All investments include a risk of loss that clients should be prepared to bear. The principal risks of MMA's strategies
are disclosed in the publicly available Form ADV Part 2A. Past performance shown is not indicative of future results, which could differ substantially.
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Slide 3: Performance numbers from Bloomberg, Black Diamond corresponding indices as of 12/31/2023.

Slide 4: Chart sourced from JPM Guide to the Markets Q1 2024 - U.S. Data are as of 12/31/2023.

Slide 5: Chart sourced from Trading Economics, US Core inflation rate MoM & YoY as of 12/31/2023

Slide 6: : Chart sourced from JPM Guide to the Markets Q1 2024 - JOLTs job openings data from Bloomberg 12/31/2023.
Slide 7: Data from Bloomberg FCF/basic shares Outstanding, 20 day smoothing of the Mag7 & S&P 500 ex. Mag7 12/31/2023.
Slide 8: Chart and data sourced from Goldman Sachs 2024 Outlook 1/01/1946 - 12/31/2023

Slide 9: Chart & data sourced from Strategas Inv strategy as of 1/05/23

Slide 10: Chart & Data sourced from JPM Guide to the Markets Q1 2024 - data as of 12/31/2023

Slide 11: Chart sourced from JPM Guide to the Markets Q1 2024 - data from Bloomberg as of 12/31/2023

Slide 12: Chart sourced from JPM Guide to the Markets Q1 2024 - data from Bloomberg as of 12/31/2023

Slide 13: Chart sourced from State Street SPDR ETFs Dec Chart Packs, data from Bloomberg as of 12/31/2023

Slide 14: Chart & Data sourced from JPM Guide to the Markets Q1 2024 - data as of 12/31/2023
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